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DIRECTORS REPORT TO THE SHAREHOLDERS
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YO ec . ; "

ur Directors are pleased to place before you Annual Report along with the audited accounts of the
on } 1 1 "

company for the year ended June 30, 2024. The working results of the company for the said financial

year are given as under

Total Income Rs. 11,469,002
Operating expenses Rs (8,996,129)
Profit before taxation Rs. 2,472,873
Taxation Rs. (1,150,563
Protfit after taxation Rs. 1,322,310
Dividend:

The Board of Directors do not recommended any dividend during the year due to cash flow requirement
during next financial year

Earnings Per Share:

tarning per share for the year ended 30" June 2024 was Rs. 0.13

Auditors:

The auditors of the company Baker Tilly Mehmood Idrees Qamar chartered Accountants have retired

and offer their services for the ensuring year.

On behalf of the board
For: Interactive Securities (Pvt.) Ltd.

o

2 >
C—Illef [:ecmﬁFthcer Director
pMuhammad Adnan Shahid Imran

Karachi _
October 07", 2024
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Ph: (92-21) Y6901 Fax: (92-21) 32463005 hitp://www.Interactivesec.com
20056 E-mail: interactivesecurities7@gmail.com _
Trading Right Entitlement Certificate Holder of Pakistan Stock Exchange Limited

(Formerly: Karachi Stock Exchange Limited)

Statement of Compliance

-‘wl.:ucm\.‘_n_l_ _t.m_l__(‘c_]lmp__ly_:v_.gc_{(‘od_c_ of Corporate Governance) under Regulation 16(1)(f) of the Securitics
Brokers (1 Jeensing & £)|1¢_rall_ip_i]N‘_)_Rt‘gl_[|__iil_i__{}l_lﬁ_,_ 2016

The directors confirm compliance with the Corporate & Financial Reporting Frameworks of the Securities and
Eachange Commission of Pakistan (SECP's) Code of Corporate Governance in respect of the following:

*  Proper books of account of the company have been maintained:

*  The financial statements prepared by the management of the Company, present fairly its state of affairs, the
result of its operations, cash flows and the changes in equity:

*  Appropriate accounting policies have been consistently applied in the preparation of the financial
statements and accounting estimates are based on reasonable and prudent judgment:

e Approved Accounting Standards, as applicable in Pakistan, Companies Act, 2017 and the directives issued
by the Commission have been followed in the preparation of the financial statements:

¢ International Finaneial Reporting Standards, as applicable in Pakistan, have been followed in the
preparation of financial statements:

*  The system of internal control is sound in design and has been effectively implemented and monitored.

e The Company is financially sound and is a going concern and that there are no doubts about its ability to
continue as a going concerin:

o There has not been any material departure from the best practices of Corporate Governance, as detailed in
the listing regulations:

e The composition of Board of Directors is as per the best practices of Code of corporate Governance,
Details of the composition of the Board of Directors have been provided below:

Name Designation
‘Muhammad Adnan Chief Executive

| Officer! Director
Shahid Imran Director

e The Board of Directors has ensured that all regulations concerning responsibilities, powers and
functions of the Directors, have been careful considered and acted upon. In addition, Secretary,
CFO and Head of Internal Audit who meet the requirements laid out in the Code have been

appointed:

e Key operating and financial data of the preceding years is disclosed in the financial statements,
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Ihere are no 3 -
ransactions - , ) ) . _
violation of actions entered into by the Broker during the year which are fraudulent illegal or in
ation of any securities market law: 1 N

No material chy ;
‘ changes ; ot " .
between the | ‘Ir"g'“s and commitments affecting the financial position of your Company have occurred
¢ balance sheet date and the date of the Directors’ Report.

The Board ¢ ises of : i . : o
koot sessikin comprises of two directors, one of which is CEO & other is compliance officer the positions are
ept separate in line with the best governance practices:

Ih * B ar - l H sid 4 > & . .
k 0 _l 0 "(r]\ has established a separate Audit committee, Human Resource Development committee and

1 1o G AN s b . t 4 4 : .
: simei _1""|"1:‘~C"T€"l Committee 1o assist the Board in the performance of its function. Further, none of
the Directors is elected or nominated in more than seven listed companies:

The board has ensured that significant policies have been formulated on the following issues, among

others
Governance, risk management and compliance issues:

Customer relation including customer awareness and a mechanism and timeline for handling/
resolving their complaints grievances: and

iii) Segrecation of customer assets from securities brokers assets:

The board formulated and ensured adoption of a code of conduct/code of ethics to promote integrity of its
business, its board, its employees and its accredited representatives, with special emphasis on measures for
curbing any market manipulative activities such as front running, insider trading and other market abuse.
The board devised an effective whistle-blower mechanism enabling all stakehelders, including employees,
to freely communicate their concern about any illegal or unethical practices. The board would ensure that
the interest of a whistle-blower is not prejudicially affected.

viel Executive Officer (CEO) to lead the management team, and exercise

The board appointed a Cl
authority over operations of the company.

executive

Chief Executivgs Officer

Date: o?‘- 6 -20 U-,
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Baker Tilly Mehmood Idrees Qamar
Chartered Accountants

4th Floor, Central Hotel Building,
Civil Lines, Mereweather Road,
Karachi - Pakistan

¥:492 (021) 35644872-7
F:+92 (021) 35644873

info@bakertilly.pk
www.bakertilly.pk

INDEPENDENT AUDITOR’S REPORT
To THE MEMBERS OF INTERACTIVE SECURITIES (PRIVATE) LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
Opinion

We have audited the annexed financial statements of INTERACTIVE SECURMES (PRIVATE) LimiTeD (the
Company), which comprise of the statement of financial position as at June 30, 2024, and the statement
of profit or loss and other comprehensive income, the statement of changes in equity, the statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information, and we state that we have obtained all
the information and explanations which, to the best of our knowledge and belief, were necessary for the

purposes of the audit.

Li Ll LI Lll Ll Ll LI L} Ll Ll ’ﬂl

)
¥

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, the statement of profit or loss and other comprehensive income, the
statement of changes in equity, the statement of cash flows together with the notes forming part thereof
conform with the accounting and reporting standards as applicable in Pakistan and give the information
required by the Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a true
and fair view of the state of the Company's affairs as at June 30, 2024 and of the profit and no

comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

S S S

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable
der those standards are further described in the Auditor’s

in Pakistan. Our responsibilities un
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the

Company in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and
we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
bn

] ADVISORY - ASSURANCE - TAX

Baker Mehmood i ker Tilly is
|drees Qamar, Chartered Accountants trading as Ba y

Ltd. ﬂE"uywnbers of which are separate and independent legal entities.

\

\
| |

Dl |

\

a member of the global network of Baker Tilly Interational
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Informatio
n Other than the Financial Statements and Auditor’s Report Thereon

Management i

vial s repc::t"i!:p'o?ﬂble f_or the other information. The other information obtained at the date of this

poesseiipoh information included in the Director’s report, but does not include the financial
€ company and our auditor’s report thereon.

Our opini i
f Pinion on the financial statements does not cover the other information and we do not express any
orm of assurance conclusion thereon.

In co i i : )
inforr:::mon d\m_th o!.lr audit of the financial statements, our responsibility is to read the other
foant |'°" and, in doing so, consider whether the other information is materially inconsistent with the
misstt;l:ledstatements or our knowledge obtained in the audit, or otherwise appears to be materially

!f, based .0'1 the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

preparation and fair presentation of the financial statements in
dards as applicable in Pakistan and the requirements
| control as management determines is
ree from material misstatement,

Management is responsible for the
accordance with the accounting and reporting stan
of Companies Act, 2017 (XIX of 2017) and for such interna
necessary to enable the preparation of financial statements that are f

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

i hole are
jves are to obtain rea sonable assurance about whether the financial statementsasa w
ks d or error, and to issue an auditor’s report that

ial mi due to frau
ee from material misstatement, whether _
if:lcludes our opinion. Reasonable assurance is a high level of assurance, but Is not a guarantee that an

i le in Pakistan will always detect a material
i cted in accordance with 1SAs as applicab

al{d; ::rr\::t when it exists. Misstatements can arise from fraud or error and are considered materi:lal if,
e they could reasonably be expected to influence the economic decisions

individually or in the aggregate,
of users taken on the basis of these financial statements.

s as applicable in Pakistan, we exercise professional judgment

it in accordance with ISA .
et ghout the audit. We also:

As part of an c
1 professional skepticism throy,

and maintain

b
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Identi .

frau:f;ra:fr ::s;:;ithe ns:s of material lrnisstatement of the financial statements, whether due to

Pl i i; sufﬁ? atn perform audit procedures responsive to those risks, and obtain audit

S ISl s ient and appropriate to provide a basis for our opinion. The risk of not detecting
atement resulting from fraud is higher than for one resulting from error, as fraud may

involve collu .
control sion, forgery, intentional omissions, misrepresentations, or the override of internal

Obtai j i

i : :ﬂ unders‘tandmg of lr.ltemal control relevant to the audit in order to design audit procedures

s appropriate in the circumstances, but not for the purpose of expressing an opinion on the
ectiveness of the Company’s internal control.

E .
valuate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
hasec.l on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are in adequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.
rd of directors with a statement that we have complied with relevant ethical

municate with them all relationships and other
ur independence, and where applicable, related

We also provide the boa
requirements regarding independence, and to com
matters that may reasonably be thought to bear on o

safeguards.

s communicated with the board of directors, we determine those matters that were of
it of the financial statements of the current period and are therefore the key

audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter of when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.

b

From the matter
most significance in the aud
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REPORT ON
OTHER LegaL AND REGULATORY REQUIREMENTS

Ba ;
sed on our audit, we further report that in our opinion:

a) proper books of accou

(XIX of 2017} nt have been kept by the Company as required by the Companies Act, 2017

b) the sta : Lo
tement of financial Position, the statement of profit or loss and other comprehensive income,

the sta ; R
tement of changes in equity, the statement of cash flows together with the notes thereon

hav ity wi
ve been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement
with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the
purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980),

e) the Company was in compliance with the requirements of section 78 of the Securities Act, 2015 and
section 62 of the Future Market Act, 2016 and the relevant requirements of Securities Brokers
(Licensing and Operations) Regulations, 2016 as at the date on which the statement of financial
position was prepared.

f) The Company was in compliance with the relevant requirements of Futures Brokers (Licensing and
Operations Regulations), 2018 as at the date on which the statement of financial position was

prepared.

The engagement partner on the audit resulting n this independent auditor's report is
Mehmood A. Razzak.

"B T ORI . -
. Baker Tilly Mehmjood Idrees Qamar
Chartered Accountants

Karachi

Date: October 07, 2024

UDIN: AR2024101 51dj9vV63ka
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TERACTIVE SECURITIES (PRIVATE) LIMITED

STATEMENT OF FIN
ANCIAL POSI
AS AT JUNE 30, 2024 e

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorized Share Capital
12,000,000 Ordinary shares of Rs. 10/- each

Issued, Subscribed and Paid-up Share Capital
10,000,000 Ordinary shares of Rs. 10/- each
Subordinated loan

Unappropriated profit

Current Liabilities
Creditors, accrued and other liabilities
Bank overdraft

ASSETS

Non - Current Assets
Property and equipment
Intangible assets

Long term deposits

Current Assets

Trade debts
Advances, deposits, prepayments and other rec

Short term investment
Cash and bank balances

eivables

The annexed notes forman integral part of these financial statements.

b

Chief Exe;u!”‘ Office

Note

L
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11
12
13
14

Sy W

Director
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2024 2023
Rupees Rupees
120,000,000 120,000,000
100,000,000 100,000,000
58,350,000 -
31,425,122 30,102,812
189,775,122 130,102,812
1,474,375 1,148,228
25,144,799 -
26,619,174 1,148,228
216,394,296 131,251,040
584,828 347,059
5,000,000 5,000,000
2,022,262 2,000,000
7,607,090 7,347,059
1,327,836 -
47,556,196 7,147,291
158,779,248 112,241,624
1,123,926 4,515,066
208,787,206 123,903,981
216,394,296 131,251,040
_— ———
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LI:-:ET}::.'C"VE SECURITIES (PRIVATE) LIMITED
s ENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
R THE YEAR ENDED JUNE 30, 2024

2024 2023
Note Rupees Rupees
g‘;':r:'ti::h" income 15 6,900,637 10,717,591
E expenses 16 (8,335,427) (7,799,180)
Operating (loss) / profit (1,434,790) 2,018,411
Financial and other charges 17 (660,703) (606,460)
Other meome 18 4,568,366 4,494,589
Profit before income tax and levy (final & minimum tax) 2,472,873 6,806,540
Final taxes 19.2 {7!125} (6,083)
Minimum tax 19.3 - m
Profit before income tax 2,465,748 ‘ 6,800,457
Income tax
- Current For the year 19.4 (1,009,889) (983,077)
Prior year (133,549) 65,457
(1,143,438) (917,620)
- Deferred - -
Profit after income tax 1,322,310 5,882,837
Other comprehensive income - -
Total comprehensive Income ==I_1é;2__,__?:_:_l_t_i= =_=54§.53_1-8=3.1-

Earnings per share

The annexed notes form an integral part of these financial statements.

bry
O

Director

= chief Execuﬂr’ officer
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INTERACTIVE SECURITIES (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQquity
FOR THE YEAR ENDED JUNE 30, 2024

Balance as at July 01, 2022

Issuance of bonus shares
Payment of subordinated loan

Profit for the year ended June 30, 2023
Other comprehensive income

Total comprehensive income

Balance as at June 30, 2023
Subordinated loan

Profit for the year ended June 30, 2024
Other comprehensive income

Total comprehensive income

Balance as at June 30, 2024

The annexed notes form an integral part of these financial statements.

by

Chiel Eumh!\ﬂfﬁéi\

E3

Director
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Issued,
subscribedand  Subordinated  Unappropriated Total
paid up share loan profit
capital
Rupees
60,000,000 80,000,000 64,219,975 204,219,975
40,000,000 - (40,000,000) -
- (80,000,000) s (80,000,000)
= - 5,882,837 5,882,837
& - 5,882,837 5,882,837
100,000,000 - 30,102,812 130,102,812
B 58,350,000 - 58,350,000
= - 1,322,310 1,322,310
= - 1,322,310 1,322,310
100,000,000 58,350,000 31,425,122 189,775,122
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INTERACTIVE SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for non cash items and other charges :
Depreciation

U'nreallzed gain on revaluation of investment at FVTPL
Dividend income

Interest Income on PIBs
Gain on PMEX deposit

Operating (loss) / profit before working capital changes

(Increase) / decrease in current assets:
Trade debts

Advances, deposits, prepayments and other receivables
Short term investment

(Decrease) / increase in current liabilities:
Creditors, accrued and other liabilities

Taxes paid
Net cash (used in) / inflow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Capital expenditure incurred

Net cash used in Investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Payment of subordinated loan

Obtained subordinated loan

Dividend received

Net cash inflow from / (used in) financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

The annexed notes form an integral part of these fin

bry

Y,
— G

ancial statements.

2024 2023
Note Rupees Rupees
2,472,873 6,806,540
112,931 68,449
(151,857) (4,781,851)
(47,500) (40,555)
(3,610,556) -
(22,262) -
(1,246,371) 2,052,583
(1,327,836) 17,135,404
(40,399,242) 28,300,352
(42,775,211) 33,953,278
(84,502,289) 79,389,035
(171,313) 373,683
(662,766) (492,871)
(86,582,739) 81,322,429
(350,700) (107,900)
(350,700) (107,500)
- (80,000,000)
58,350,000 p
47,500 40,555
58,397,500 (79,959,445)
(28,535,939) 1,255,084
4,515,066 3,259,982
21 (24,020,873) 4,515,066

o

Director
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INTERACTIVE SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1 NATURE OF BUSINESS AND OPERATIONS

11 The Company was incorporated In Pakistan on March 30, 2012 as a Private Company limited by shares under the

;ur::anies Ordinance, 1984 (repealed by Companies Act, 2017). The Company geographically located in the province of

ndh and the registered office of the Company s situated at Room No. 77, 2nd Floor, Pakistan Stock Exchange Building,

Stock Exchange Road, Karachl, The principal activities of the company is to carry on the business of stock, brokerage,
underwriting and investment etc,

2. BASIS OF PREPARATION
2.1 Accounting Convention
These financial statements have been prepared under the ' historical cost convention'.

The preparation of these financial statements are in conformity with approved accounting standards requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement in the process of applying the
company's accounting policies. The estimates / judgments and associated assumptions used in the preparation are based
on historical experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. The resulting accounting estimates / judgements / assumptions will, by definition, seldom equal
the related actual results, The estimates / judgements and associated assumptions are reviewed on an ongoing basis.
Revision to the accounting estimates are recognised in the period in which the estimate Is revised, if the revision affects
only that period, or in period of revision and future periods if the revision affects both current and future periods.

2.2 The financial statements are presented in Pak Rupee, which is the Company's functional and presentation currency.

2.3  Statement of Compliance

ccordance with the accounting and reporting standards as applicable
ds applicable in Pakistan comprise of such International Financial

Reporting Standards (IFRS Standards) issued by the International Accounting standards Board (IASB) as are notified under
the Companies Act, 2017 (the Act), provisions of and directives Issued under the Companles Act, 2017 and the relevant
requirements of securities Brokers (Licensing and Operations) Regulations 2016. Where provisions of and directives
issued under the Companies Act, 2017 and the relevant requirements of Securities Brokers (Licensing and Operations)
Regulations, 2016 differ from the IFRS Standards, the provisions of and directives issued under the Companies Act, 2017
and the relevant requirements of Securities Brokers (Licensing and Operations) Regulations 2016, shall prevail,

These financial statements have been prepared in a
in Pakistan. The accounting and reporting standar

2.4 New accounting standards, amendments and IFRS interpretations that are effective for the year ended June 30, 2024
of Pakistan (ICAP) have withdrawn the Technical Release 27 "IAS
)" and issued guidance — “|AS 12 Application Guidance on Accounting for Minimum Taxes
nce requires taxes paid under final tax regime to be shown separately as a levy Instead of

the treatment of minimum taxes has been presented differently In this guidance.

During the year the Institute of Chartered Accountants

12, Income Taxes (Revised 2012
and Final Taxes”. The said guida
showing it in current tax. Further
retrospectively In accordance with the
Change In Accounting Estimates and
share and Statement of Changes in

< been Incorporated in these financial statements
| Accounting standard (IAS 8) — ‘Accounting Policies,
the Statement of Financial Position, Earnings per

Accordingly, the impact ha
requirement of Internationa
Errors’. There has been no effect on

Equityas a result of this change.

b
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E
ffect on statement of profit or loss and other comprehensive income

Had there o
X Impact of incorporating
hef e Changeln .  effects of
Change in
accounting changein
accounting
olic policy accounting
policy policy
Rupees
For the year ended June 30, 2024
Taxation-Final taxes - (7,125) (7,125)
Taxation-Minimum Taxes % ¢ P
Profit before taxation 2,472,873 - 2,472,873
Taxation-Income tax (1,150,563) 7,125 (1,143,438)
1,322,310 - 153225310
For the year ended June 30, 2023
Taxation-Final taxes - (6,083) (6,083)
Taxation-Minimum Taxes - ) 3
Profit before taxation 6,806,540 - 6,806,540
Taxation-Income tax (523,703) 6,083 (917,620)
5,882,837 - 5,882,837

The following standards, amendments and interpretations are effective for the year ended June 30, 2024. These
standards, amendments and interpretations are either not relevant to the Company's operations or did not have

significant Impact on the financial statements other than certain additional disclosures.

Effective date (annual periods
beginning on or after)

Amendments to IAS 1 'Presentation of Financial Statements' and IFRS Practice January 01, 2023

Amendments to IAS 8 'Accounting Policies, Changes in Accounting Estimates and

Errors' - Definition of Accounting Estimates January 01, 2023

Amendments to IAS 12 'Income Taxes' - Deferred Tax related to Assets and Liabilities
arising from a single transaction

January 01, 2023

Amendments to 1AS 12 'Income Taxes' - Temporary exception to the requirements
regarding deferred tax assets and liabllities related to pillar two Income taxes January 01, 2023

e narrow-scope amendments to the International Accounting Standard (IAS) 1, Presentation of

ch have been effective for annual reporting periods beginning on or after 1 January 2023.

The Company adopted th
nting policy themselves, they impacted the accounting

Financial Statements whi
Although the amendments did not result in any changes to accou

policy information disclosed in the financial statements.

The amendments require the disclosure of 'material' rather than 'significant’ accounting policies. The amendments also
rovide guidance on the application of materiality to disclosure of accounting policles, assisting the Company to provide
:seful entity-specific accounting policy information that users need to understand other Information In the financial
statements.
i he information disclosed in Note 3 Material accounting
viewed the accounting policies and updates to t
ﬁ?"':::: T;:zt;emmmary of significant accounting policies) in certain instances In line with the amendments and
p 4

concluded that all its accounting policles are material for disclosure.

b
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::: accounting standards, amendments and interpretations that are either not yet effective or relevant to -
pany

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after
the date mentioned against each of them. These standards, amendments and interpretations are either not relevant to
the Company's operations or are not expected to have significant impact on the Company's financial statements other

than certain additional disclosures.
Effective date (annual periods

beginning on or after)

Amendments to IFRS 7 'Financial Instruments: Disclosures’ - Supplier finance
arrangements January 01, 2024
Amendments to IFRS7 'Financial Instruments: Disclosures'- Amendments
regarding the classification and measurement of financial instruments January 01, 2026
Amendments to IFRS 9 'Financial Instruments' - Amendments regarding the
classification and measurement of financial instruments January 01, 2026
Amendments to IFRS 16 ‘Leases' - Amendments to clarify how a seller-lessee
subsequently measures sale and leaseback transactions January 01, 2024
Amendments to IAS 1 'Presentation of Financial Statements Classification of

January 01, 2024

liabilities as current or non-current

Amendments to IAS 1 'Presentation of Financial Statements' - Nen-current liabilities

with covenants January 01, 2024

Amendments to IAS 7 'Statement of Cash Flows' - Supplier finance arrangements January 01, 2024

Amendments to IAS 21 'The Effects of Changes in Foreign Exchange Rates' - Lack of

Exchangeability Januar\rlﬂl. 2025

IFRS 17 Insurance Contracts January 01, 2026

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been issued by IASB effective from July 01,
2009. However, it has not been adopted yet locally by Securities and Exchange Commission of Pakistan (SECP).

IFRS 18 ‘Presentation and Disclosures in Financial Statements' has been Issued by IASB effective from January 01, 2027,
However, it has not been adopted yet locally by SECP.

IFRS 19 'Subsidiaries without Public Accountability: Disclosures' has been Issued by IASB effective from January 01, 2027.
However, It has not been adopted yet locally by SECP.

IFRS 17 - "Insurance contracts' has been notified by the IASB to be effective for annual periods beginning on or after
January 1, 2023. However SECP has notified the timeframe for the adoption.

b
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MATERIAL ACCOUNTING POLICIES INFORMATION
3.1 Property and Equipment

Owned

Tf‘ESE are stated at cost less accumulated depreciation and impairment losses, if any. Cost includes expenditure that is
directly attributable to the acquisition of the items. Subsequent costs are included in the asset's carrying amount or
recognised as a separate asset, as appropriate, only when it s probable that future economic benefits associated with the
items will flow to the company and the cost of the item can be measured reliably. Normal repairs and maintenance are

charged to the statement of profit or loss as and when incurred.
over

DEpreFiation is charged to income applying the reducing balance method whereby the cost of an asset is written off
its estimated useful life. Depreciation on additions is charged from the month in which the asset is put to use and on

disposals upto the month the asset is in use.

Gains and losses on disposal are determined by comparing proceeds with the carrying amount of the relevant assets.
These are included in the statement of profit or loss.

3.2 Intangible Assets

An intangible asset is recognized if it is probable that the future economic benefits that are attributable to the asset will
flow to the company and that the cost of such asset can be measured reliably.
TREC having indefinite useful life are not amortized. It is stated at acquisition cost less impairment, if any. The carrying

amount Is reviewed at each balance sheet date to assess whether they are In excess of the recoverable amounts, and
where the carrying value exceed estimated recoverable amount, these are written down to their estimated recoverable

amount.

3.3 Taxation and levy

3.3.1 Levy - final and minimum tax

Computation of minimum tax chargeable under various sections of ITO 2001, provisions of such sections require
its comparison with amount of tax attributable to income streams taxable at general rate of taxation, such
minimum taxes are not fully outside the scope of IAS-12 and a certain portion of them falls in scope of 1AS - 12.
Based on this, the minimum taxes under ITO 2001 are hybrid taxes which comprise of a component within the

scope of IAS - 12 and a component within the scope of IFRIC - 21/1AS-37,

As regards final taxes, its computation is based on revenue or other bases other than taxable income, therefore,
final taxes fall under levy within the scope of IFRIC - 21 /IAS - 37, hence treated and classified accordingly, as per

the requirements of / and guidelines Issued by ICAP.

In identifying and classifying each component of minimum tax being hybrid in nature, company designate the
amount calculated on taxable income using the notified tax rate as an income tax within the scope of IAS - 12
“Income taxes” and recognize It as current income tax expense. Any excess over the amount designed as income

tax, Is recognized as a levy falling under the scope of IFRIC-21/1AS-37,

3.3.2 Taxation

Income tax expense comprises current, prior and deferred tax. iIncome tax expense Is recognized In the statement
or loss except to the extent that it relates to item recognized directly In other comprehensive income In

of profit
which case it Is recognized in other comprehensive income.

b
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3.4

3.6

3.7

3.8

Current tax
Provision fi
or current tax Is based on the taxable Income for the year determined In accordance with the prevalling

law for
i taxation of income. The charge for current tax is calculated using prevalling tax rates or tax rates expected
apply to the profit for the year if enacted.

Prior tax
The cha.rge for prior tax includes adjustments where considered necessary,
years arising from assessments framed during the year for such years.

to provision for tax made In previous

Deferred tax
Deferred tax is recognized using statement of financial position liability method, providing for temporary
ncial reporting purposes and the

differences between the carrying amounts of assets and liabilitles for fina
am"?“”‘f used for taxation purposes. The amount of deferred tax provided is based on the expected manner of
realization or settlement of the carrying amount of assets and liabilities, using the enacted or substantively

enacted rates of taxation.

ces to the extent that it is probable that
differences can be utilized. Deferred tax
d tax benefit will be realized.

Deferred tax asset Is recognized for all deductible temporary differen
taxable profits will be available against which deductible temporary
assets are reduced to the extent that it is no longer probable that the relate

Trade and other Debts

Trade and other debts are carrled at original invoice amount. Debts considered Irrecoverable are written off and provision

is made against those considered doubtful of recovery.

Trade and Other Payables

carried at cost which Is the fair value of the consideration to be pald in the

Liabllities for trade and other payables are
future for goods and services receive d, whether or not billed to the Company.

Provisions
company has a legal or constructive obligation

ed In the statement of financial position when the
embodying economic benefits will be required

s probable that an outflow of resources
e estimate can be made of the amount of the obligation.

Provisions are recognis
as a result of a past event and it i
to settle the obligation and a reliab

Cash and Cash Equivalents
s cash balances and bank deposits. Cash and cash equivalents are carried In the

Cash and cash equivalents comprise
balance sheet at cost.

Revenue Recognition
ry fee, underwriting, book running fee, commission on foreign exchange dealings and debt

adviso
es are provided.

Brokerage, consultancy,
securlties etc., are recognised as and when such servic
ties and bank deposits is recognised at effective yield on time

& repurchase transactions, debt securl

Income from revers
proportionate basls.
argin financing) is recognised on time proportionate basls taking Into

me on financial assets (including m

Interest Inco
of the instrument.

account effective / agreed rate
Dividend income Is recorded when the right to receive the dividend Is established.
s are Included In the profit or loss account In the period in which they arise.

Galns / (losses) arising on sale of investmen

Scanned with CamScanner


https://v3.camscanner.com/user/download

3.9  Finandal assets

frr:tlal Measurement
e Company clas
sifies its fina
i ;neasurecl . B ncial assets into following three categories:
‘ f::: va:ue through profit or loss (FVTPL); and
value through other comprehensive income (FVOCI);
A financial asset i
s initially measured at fair val | I
e R ue plus, for an item not at FVTPL, transaction costs that are directly

Subsequent measurement

t fair value. Interest / markup income
d, and impairment are recognised in the
ains and losses are recognised in other
ins and losses accumulated in other

Debt Investments at FVOCI These assets are subsequently measured 2
calculated using the effective interest metho
statement of profit or loss account. Other net g
comprehensive income. On de-recognition, ga
comprehensive income are reclassified to the statement of profit or loss.

at fair value. Net gains and losses, including

Financial assets at FVTPL These assets are subsequently measured
e statement of profit or

any interest / markup or dividend income,
loss.

are recognised in th

bsequently measured at amortised cost
hod. The amortised cost is reduced by
and impairment are recognised in the

Financial assets measured at these assetsare su
using the effective amortised cost interest met
impairment losses. Interest / markup Income,
statement of profit or loss.

Financial assets measured at
amortised cost

These assets are subsequently measured at fair value. Dividends are recognised as
income In the statement of profit or loss unless the dividend clearly represents 3
recovery of part of the cost of the Investment. Other net gains and losses are
recognised in other comprehensive income and are never reclassified to the statement

of profit or loss.

Equity Investments at FVOCI

pected credit losses = the

d loss model’. Instruments within the scope of the new

at amortised cost and FVOCI that are not

Impairment of. financial assets
e more forward-looking information to recognise ex

IFRS 9's Impairment requirements us
‘expected credit loss (ECL) model’. This replaces 1AS 39’s ‘incurre
requirements included loans and other debt-type financial assets measured

measured at fair value through profit or loss.

credit losses is no longer dependent on the Company first identifying a credit loss event. Instead the
ers a broader range of information when assessing credit risk and measuring expected credit losses,
current conditions, reasonable and supportable forecasts that affect the expected collectability of

instrument.

Recognition of
Company consid

including past events,
the future cash flows of the

3.10 Financial liabilities

Financial liabilities are initially recogn
contractual provisions. The Company

cancelled or explire. Financial liability ©
any directly attributable transaction cost. Subseque

cost using effective Interest rate m .

bn

pany becomes party to the respective
ons are discharged of
less

date on which the Com

derecognises the financial liabilities when contractual obligati
ther than at fair value through profit or loss are initially measured at fair value
nt to Initial recognition, these liabilities are measured at amortised

ised on trade date le.
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3.11 Impairment
(i) Financial assets
The Company recognises loss allowances for ECLs on:

. financial assets measured at amortised cost;

- debt instruments measured at FVOCI; and

- contracts assets.

The Company measures loss allowances at an amount equal to lifetime Expected et Lowses [ECL), g
the following, which are measured at 12-month ECLs:

orting date;
he risk of default occurring over the
since initial recognition.

- debt securities that are determined to have low credit risk at the rep
= other debt securities and bank balances for which credit risk (i.e. t
expected life of the financial instrument) has not increased significantly

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has Increased significantly since initial recognition
and when estimating ECLs, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Company's historical experience and informed credit assessment and Inducing forward-looking

information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days

past due.

The Company considers a financial asset to be in default when:

t obligations to the Company in full, without recourse by the

the borrower is unlikely to pay its credi
(if any Is held); or

Company to actions such as realising security
the financial asset is more than 365 days past due.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial

instrument.

when estimating ECLs Is the maximum contractual period over which the

The maximum period considered
Company is exposed to credit risk.

Measurement of ECLs

losses. Credit losses are measured as the present value of all cash

ghted estimate of credit
flows due to the entity in accordance with the contract and the

between the cash
expects to receive).

ECLs are pmbabllwwei
shortfalls (i.e. the difference
cash flows that the Company
rest rate of the financial asset.

ECLs are discounted at the effective inte

Credit impaired financial assets

the Company assesses whether financial assets carried at amortised cost are credit-

At each reporting date,
paired ' when one or more events that have a detrimental impact on the

impaired. A financial asset Is ‘credit-im
estimated future cash flows of the financlal asset have occurred.

b
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Evidence that a financial asset is credit-impaired includes the following observable data:

2 significant financial difficulty of the borrower or issuer;
s a breach of contract such as a default or being more than 365 days past due;
the restructuring of a loan or advance by the Company on terms that the Company would not consider

otherwise;
itis probable that the borrower will enter bankruptcy or other financial reorganization; or

the disappearance of an active market for a security because of financial difficuties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of

the assets.

Write-off

The gross carrying amount of a financial asset Is written off when the Company has no reasonable expectations of
recovering a financial asset in its entirety or a portion thereof. Financial assets that are written off could still be |
subject to enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

3.12 Related party transactions
are considered to be related if one party has the ability to control the other party or exercise significant Influence
ancial or operational decisions and include holding company, assoclated companies

Parties
directors and major shareholders and their close family members, key management

over the other party in making fin
with or without common directors,
personnel and staff and retirement benefit funds.

X
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4. SHARE CAPITA
L 2024 2023

Authorized Share Capital Note Rupees Rupees
Number of Shares
2024 2023
12
2000000 =12,000,000 _ Ordinary shares of Rs.10/- each 120,000,000 __120,000,000

Issued, Subscribed and Paid-up Share Capital

Number of Shares

2024 2023
6,000,000 6,000,000 4.1 60,000,000 60,000,000
4,000,000 4,000,000 4.2 40,000,000 40,000,000
1050005000 10,000,000 100!0005000 100,000,000

4.1  Ordinary shares of Rs.10/- each fully paldin cash
4.2  Bonus shares issued of Rs. 10/- each.

4.3  Pattern of shareholding

2024 2023 2024 2023
Name of shares holder ——Percentage— ——— Number of Shares
Muhammad Adnan 99.958% 99.998% 5,999,833 9,999,833
Shahid Imran 0.002% 0.002% 167 167
100% 100% ID!UODEDDD 105000!000
2024 2023
5. SUBORDINATED LOAN Rupees Rupees
Mohammad Adnan 58,350,000 "
585350& -
5.1 This represents an interest free subordinated loan received from director / shareholder of the company, which Is payable
' jon of the company.
at the discretio — - _—
Ru Rupees
6. CREDITORS, ACCRUED AND OTHER LIABILTIES pees up
- 698,588
Creditors 941,712 433,314
Accrued expenses ;
Other Liabilities: 20,601 1,724
. Withholding tax 512,062 14,602
. Tax provision
h_\' 1,474,375 1,148,228
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7.

g’

BANK OVERDRAFT

ements with an aggregate limit of Rs. 100

The com
pany has obtained short term running finance facilities under mark-up arrang
2% (2023: KIBOR + 2%). These are secured

millio :
again:t (:I:il 1‘:‘3 million) from JS Bank Limited with variable mark-up rate of KIBOR +
ge of marketable securities and personal guarantees of all the directors.

PROPERTY AND EQUIPMENT

Furniture and Computer |Office equipment Total
fixtures
Rupees

Year ended June 30, 2023
Opening net book value 50,256 87,350 170,000 307,607
Additions (at cost) - 107,900 - 107,900
Depreciation charge for the year (13,103) (29,845) (25,500) (68,449)
Net Book Value as at June 30, 2023 37,153 165,405 144,500 347,059
As at June 30, 2023
Cont 99,700 367,450 288,800 755,950
Accumulated depreciation (62,547) (202,045) (144,300) (408,891)
Net Book Value as at June 30, 2023 37,153 165,405 144,500 347,059
Year ended June 30, 2024
Opening net book value 37,153 165,405 144,500 347,059
Additions (at cost) - 125,000 225,700 350,700
Depreciation charge for the year (5,573) (74,622) (32,736) (112,931)
Net Book Value as at June 30, 2024 31,580 215,783 337,464 584,828
At June 30, 2024
Cost 99,700 492,450 514,500 1,106,650
Accurnulated depreciation (68,120) (276,667) (177,036) (521,822)
Net Book Value as at June 30, 2024 31,580 215,783 337,464 584,828
Depreclation rate 15% 30% 15%

2024 2023
INTANGIBLE ASSETS Note Rupees Rupees
Trading rights entitlement certificates 9.1 2,500,000 2,500,000
Membership card - Pakistan Mercantile Exchange 2,500,000 2,500,000

5,000,000 5,000,000

ited vide their letter dated August 8, 2017 has determined value of Pakistan Stock Exchange

9.1  Pakistan Stock Exchange Lim .
t Certificate for base minimum capital purpose amounting to Rs. 2.5 million.

Limited Trading Rights Entitlemen

b
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10.

11.

12

13.

14.

LONG TERM DEPOSITS
CDC deposit
NCCPL deposit

PSX deposit
Pakistan Mercantile Exchange Limited

TRADE DEBTS

Debtors - considered good

11.1 Aging of trade debts

Less than 14 days
Above 14 days

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Advance tax
Advance to employees
Deposit NCCPL against exposure

Deposit
5.5.T receivable
Receivable from PSX/ NCCPL

SHORT TERM INVESTMENT

Investment in listed securities
Investment in margin finance
Investment in T-Bills

CASH AND BANK BALANCES

Cash in hand

2024
Rupees

200,000
1,100,000
200,000
522,262

2023
Rupees

200,000
1,100,000
200,000
500,000

2,000,000

_ﬂzqz—zﬁz—_iﬁ—

1,327,836

327,836

l#—_

1,327,836

1|!17'l36

9,663
297,750
221,148

49,216
262,731
46,715,688

58,000
47,013
9,424
7,032,854

147,291

47i555I195 7,147,

107,066,268 95,048,920
14,468,864 17,192,704
37,244,116 -

sy 11224160,
111,170 306,772
1,012,756 4,208,294
1,123,926 4,515,066

1 122 |’“ a,su,uu
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1481 Customera 2024 2023
nd proprietor wise balances Note Rupees Rupees
' Propri
] Cllef\t etary account balances including cash in hand 218,202 3,703,034
account balances 905,724 812,032
1,123,926 4,515,066
15. COMMISSION INCOME
Brokerage i
B8e commission 6,900,637 10,717,591

6,900,637 10,717,591

15.1 Brokerage Commission

fe’"s’ commission 7,797,720 12,110,878
ss:  Sales tax and FED (897,083)  (1,393,287)

6,900,637 10,717,591

16. OPERATING EXPENSES

Salaries, wages and benefits 4,517,050 4,807,448
Repair and maintenance 509,330 100,896
Travelling and conveyance 203,370 320,150
Printing and stationary 7,000 -
Depreciation 8 112,931 68,449
Professional charges 656,160 637,230
Computer and software expenses 1,948,586 1,331,846
Auditors' remuneration 16.1 219,000 200,000
Fee and subscription 5,000 4,100
Entertainment 119,000 22,500
Donation 30,000 =
Service and transaction charges - 203,561
8,000 103,000

Miscellaneous

8,335,427 7,799,180

16.1 Auditors' Remuneration

Audit services
Audit fee 209,000 190,000
Out of pocket expenses 10,000 4000
219,000 200,000
FINANCIAL AND OTHER CHARGES
Bank charges 2::’::: 3:::' :05:
Mark-up on bank overdraft ; ;
h.\ 5605703 606,460
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2024 ; 2023

OTHER INCOME
Rupees Rupees
Realized (loss) /
Eain
o e s on investment in shares (2,453,732) (4,014,566)
Service and transac:ieva‘u: tion of investment at FVTPL 151,857 4,781,851
on charges i
:;‘]te;e“ bk 1 zg;'g:: 995,005
vi end InCUITIe " » y
Gain on future exposur 47,500 40,555
e
Gain on BMC 1,260,031 2,067,1::
Gain on Al-Falah GHP fund i:; - :45
Gain on Faysal cash fund 70,270 203'196
- 329,538

Return on mutual fund units

Unwinding of i
g of discount on TBills 3,610,556 L

4,568,366 4,494 !589

TAXATION AND LEVY

e Universal Self Assessment Scheme.

19.1 The income tax returns of the Company have been filed up to tax year 2023 under th
be selected for audit

This scheme provides that the return filed is deemed to be an assessment order. The returns may
within five years. The Income Tax Commissioner may amend assessment if any objection is raised during audit.

19.2 This represents final taxes paid under section 37A, 150 of Income Tax Ordinance (ITO, 2001) representing levy in terms of
requirements of IFRIC - 21 / IAS - 37.

19.3 This represents portion of minimum tax paid under section 113 & 233 of Income Tax Ordinance (ITO, 2001), representing

levy in terms of requirements of IFRIC - 21/I1AS-37.

This represents current tax as specified under IAS-12 guidance issued by ICAP, after classifying portion of minimum tax as

19.4
levy.
2024 2023
19.5 Relationship between tax expense and accounting profit Rupees Rupees
Profit before income tax 2,465,748 6,800,457
Tax at the applicable rate 715,067 1,972,133
Tax effect of:
% Tax effect of income taxable at lower rates (374,789) (766,543)
- Effect of realized loss - separate block 711,582 1,164,224
» Effect of unrealized gain (44,039) (1,386,737
% Effect of prior tax 133,549 (65,457)
Othe’s 21058 -
917,620
' Income tax expense 1,143,438 i
46% 13%
Effective rate

b
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’“

21.

23.

24.

e e 2024 2023
enssseiamemes RUPRES covmvrresa=—
Profit after taxation
1,322,310 5,882,837

— Number of shares —

10,000,000 10,000,000

Weighted average number of ordinary shares

Rupees
Earnings per share 0.13 0.59
CASH AN o el
D CASH EQUIVILENT Note Rupees Rupees
Ca
sh and bank balances 14 1,123,926 4,515,066
14.1 (25,144,799) .

Bank overdraft

(24,020,873) ___ 4,515,066

PLEDGE SECURITIES WITH FINANCIAL INSTITUTIONS

There are no securities of the House or any one of its sub accounts pledged to any financial Institution as at June 30, 2024.

CUSTOMER ASSETS HELD IN CDC

urities of his client In the clients CDC sub accounts having approx. fair value Rs. 72,605,701

The house holds 5,622,156 sec

REMUNERATION OF CHIEF EXECUTIVE, DIRECTOR AND EXECUTIVE
DIRECTOR
2024 | 2023
Rupees

1,600,000 2,400,000
Managerial remuneration

1,600,000 2,400,000

1 1
Number of person
through out the year.

24.1 No remuneration was paid to chief executive officer of the company

RELATED PARTY TRANSATIONS
d parties comprise of associated companles, directors and key management personnel. The company continues to have a
arties .
:::r:: w:er:by all transactions with related parties are at contractual / agreed.
Transactions during the year and year end 2024 2023
Name and relation with Peraent,:f: s ol i
the related Party shareholding
Subordinated Loan - P
ing the year ,0uY,
0.00% Loan repaid during
Muhammad Shahid
Member

b
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Name and relation with

the r"’.'ld P F."‘m.l. Tra
arty Shareholding niactlons duri::l :::.-:au snd year end 2024 2021
Rupees Rupees
Muhammad Igbal 0.00% Subordinated Loan
Chief Executive ' Loan repaid during the year 20,000,000
Muhammad Adnan 99.9 Fudordmmied ioen
Secretary 998%  Long term loan due at the year end 40,000,000 -
Loan obtained during the year 40,000,000 -
Loan repaid during the year - 20,000,000
Salary paid during the year - 2,400,000
Short term
Loan due at year end 18,350,000 &
Net loan provided during the year 18,350,000 *
FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
2024
Assets at falr  Assets at falr
value through value through Amortized cost Total
od profit & loss
Rupees
Financlal Instruments by category
Long term deposits - s 1,022,262 2,022,262
Advances, deposits and other receivables . - 47,183,802 4?.233,23
Short term investment . 158,779,248 - 151:.7123?9;25
Cash and bank balances L - 1,123,926 .
158,779,248 51,757,826 210,537,074
2023
Assets at fair  Assetsat fair )
value through value through Amortized cost Total
o profit & loss
—___  ————Rupees e —————___
Financial Instruments by category . ) 2,000,000 2,000,000
Long term deposits " . 7,137,867 7,137,867
Short term investment . 112,241,624 ! 112,241,624
Advances, deposits and other recevables ‘ : 4,515,066 4,515,066
nd bank balances
" , 1;; 241,624 13,652,933 125,894,557
[ Amortised cost_
2024 2023
e RUpEES ————
58,350,000 -
ﬂnjﬂdll “lb“m“ 941,712 433314
subordinated loan S 3
lities L7199
creditors, accrued and other fabll
. o ap—
Bank overdraft PYTTEIY 233 E“

by
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27

FINANCIAL RISK MANAGEMENT

The companv i
$ exposed t
risk an O a varie .
d credit risk that coul ty of financial risks: market risk (comprising Interest rate risk, and other price risk), liquidity

dividends. d result in .
" a reduction In the Company's net assets or a reduction in the profits available for

The Company' nanc
Y's overall risk ma 'ty
nagem
ORI s afie & gement programme focuses on the unpredictability of fi 1al markets and seeks to minimise
dv Cts on the Company's financial performance.

27.1  Market risk

Market risk is the

rates of the marke':s:ﬁ‘r:ztet:aluehof the financial Instrument may fluctuate as a result of changes in market Interest

speculative activities, supply and d : anf’e in credit rating of the issuer or the instrument, change in ma rket sentiments,

monitoring exposure on marketabl mand of securities and liquidity in the market. The Company manages market risk by

guidelines. Markat risk c e securities by following the internal risk management and investment policies and
omprises of three types of risk: currency risk, interest rate risk and other price risk.

a) Interest rate risk exposure

In Ak 2
terest rate risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because
of changes in market interest rates.

The Company has financial instruments with both fixed and floating Interest rates as specifically disclosed in the
respective notes. The Company while dealing in financial Instruments negotiates attractive interest rates, which

reduces the interest rate price risk.

b) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of financial instruments will fluctuate
because of changes In foreign exchange rates. The Company's exposure 1o the risk of changes in foreign exchange
rates relates primarily to the Company's net investments in foreign subsidiaries and to foreign exchange bank
accounts. During the year the Company does not have any exposure to foreign currency risk.

) Equity price risk

Equity price risk Is the risk that the fair value of future cash flows of financial instruments will fluctuate because of

changes in market prices (other than those arising from Interest rate risk or currency risk), whether those changes
are caused by factors specific to the individual financial instrument or its Issuer, or factors affecting all similar
financial instruments traded in the market. The Company maintains a portfolio of equity securities and any
change in the price of securitles upto 10% would Increase / decrease the value of equity by Rs. 10,706,627.

27.2 Liquidity risk
ancial obligations assoclated with its

fin

risk that the Company will encounter difficulty In meeting its
Il'st:::thsat are settled by delivering cash or another financlal assets. Liquidity risk arlses because of the
: 1d be required to pay its liabilities earlier than expected or difficulty In raising funds to

financial liabllities as they fall due. prudent liquidity risk management Iimplies

funding to an adequate amount of committed

h and marketable securities, the availability of ;

maintabind sufﬂci:l;:‘:a :bmty to close out market options due to the dynamic nature of the business. The Companys
S hc“:ﬂ es:tnmalmainlng flexibility In funding by keeping committed credit lines avallable. The following are the
treasury 3 ms

r.ontractual maturities of financial Jiabilities.

bry

Liquidity risk
financial liabl
possibility that the Company coul

meet comments associated with
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2024

Carrying  Contractual ~ Sixmonth  Sixtotwelve . 0\ 0 eare Two to five years
amount cash flows or less months

Financlal liabilities

Creditors, accrued and other liabilities 1,474,375 1,474,375 1,474,375 - -
Bank overdraft 25,144,799 25,144,799 25,144,799 =

26,619,174 26,619,174 26,619,174 » £

2023
Carrying  Contractual Sixmonth  Sixto twelve One to two years - Two to five years
amount cash flows or less months

Rupees

Financial llabilities

Creditors, accrued and other liabllities 1,148,228 1,148,228 1,148,228 > *

1,148,228 1,148,228 1,148,228 -

27.3 Credit Risk

Credit risk is the risk that one party to a financial Instrument will fail to discharge an obligation and cause the other party
to Incur a financial loss. The Company attempts to control credit risk by monitoring credit exposures, limiting transactions
with specific counterparties, and continually assessing the credit worthiness of the same.

27.4 Fair value of financial assets

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used
in making the measurements: :

Level 1 : Fair value measurements using quoted prices (unadjusted) in active markets for Identical assets or liabilities.

Level 2 : Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

Fair value of the financial assets that are traded In active markets are based on quoted market prices or dealer prices
quotations.

elow analyses financial instruments measured at fair value at the end of the reporting period by the level in

The table b
the fair value hierarchy into which the fair value measurement Is categorised:

2024

Level 1 Level 2 Level 3 Total

Rupees

Short term Investment 121,535,132 - 37,244,116 158,779,248
0
158,779,248

h,{ 121,535,132 - 37,244,116
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29.

2023
Level 1 Level 2 Level 3 Total
Rupees
Short term investment 112,241,624 i ' 112,241,624
112,241,624 . : 112,241,624
———— — —————— —

CAPITAL RISK MANAGEMENT

jECti\f‘E (4] minigil‘lg Capital is tD sategua d lh ili i i

In order i

3y c:m;;r‘narl:ot:l]: the balan.ce of its capitall structure the company may consider injecting further equity or issuing fresh debt.

o Y ors its capital on the basis of its gearing ratio. Debt Is calculated as total borrowings including both long term
erm borrowings. The gearing ratio as at June 30, 2024 and 2023 s as follows:

2024 2023
Rupees Rupees
83,494,799 2

Total borrowings

100,000,000 100,000,000

Paid-up capital
31,425,122 30,102,812

Unappropriated profit
131,425,122 130,102,812
Gearing ratio 39% 0%
—— -} ———1
CAPITAL ADEQUACY LEVEL

Total assets 216,394,296 131,251,040
Less: Total liabilities (84,969,174) (1,148,228)
Revaluation reserves (created upon revaluation of fixed assets)

Capital adequacy level 1315&255122 130!102@12

er, Notional value of the TRE certificate held by the

e of the total assets of the TREC Hold
stock Exchange has been considered.

29.1 While determining the valu
2024 as determined by Pakistan

Company as at year ended June 30,

2024 . 2023
Numbers ——

NUMBER OF EMPLOYEES

Total number of employees at the end of the year

Average number of employees during the year

bry
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31. COMPUTATION OF LIQUID cApiTAL

11 |Property & Equipment 584 828 100% =

12 |intangible Assets 5,000,000 100% =

13 |'vestmentin Goverment Secories: {Haircut applied on the basis of Difference between Dook value
and sale value on the date on the basis of PKRY published by NIFT)

Investment in Debt Securities
fW

\. 5% of the balance sheet value In the case of tenure upto 1 year. . = -
1. 7.5% of the balance sheet value, in the case of tenure from 1-3 years. . T
14 [iil. 10% of the balance sheet value, in the case of tenure of more than 3 years. - =
If unlisted then:
L 10% of the balance sheet vaiue In the case of tenure upto 1 year. 244116 10% 33,519,704
il. 12.5% of the balance sheet value, in the case of tenure from 1-3 years. - 1 ;
i, 15% of the balance sheet value, in the case of tenure of more than 3 years. - = .
Investment in Equity Securities
LIf listed 15% or VaR of each securities on the cutoff date o5 computed by the Securities Exchangefor | ) e 2ea | 16,354,069 | 90,711,799
respective securities whichever is higher.
il If unlisted, 100% of carrying value. - a0 .
fil.Subscription money against Investment in IPO/offer for Sale: Amount paid as subscription money B * -
provided that shares have not been alloted or are not included in the investments of securities broker.
15

Iv.100% Haircut shall be applied to Value
|that are in Block, Freeze or Pledge status as on reporting date. {July 19, 2017)

Provided that 100% haircut shall not be applied In case of investment in those securities which are
Pledged in favor of Stock Exchange / Clearing House against Margin Financing requirements or pledged " 100% )
in favor of Banks against Short Term financing arrangements. In such cases, the haircut as provided In

schedule Iil of the Regulations in respect of investment In securities shall be applicable (August 25,
2017)

16 Investment in subsidiaries
Investment in assoclated companies undertaking
17 1. If listed 20% or VaR of each securities as computed by the Securites Exchange for respective securities

whichever s higher. 5 = 2
1l. If unlisted, 100% % of net value. . 100% .

Statutory or regulatory deposits/basic deposits with the exchanges, clearing house or central 2022,262 100% i
depository or any other entity. 48
Margin deposits with exchange and clearing house. 221,148

1.10 _ |Deposit with authorized intermediary against borrowed securities under SLB.
1.11 _ |Other deposits and prepayments

of Investment in any asset including shares of listed securities

glels

B40,509 A

Accrued interest, profit or mark-up on amounts placed with financial institutions or debt securities etc.

100% haircut to be applied in respect of markup accrued on loans to directors, subsidiaries and other S 100% :
related parties

1.13 |Dividends receivable.

Amounts receivable against Repo financing.

1.14 |Amount paid as purchaser under the REPO agreement. (Securities purchased under repo arrangement -
shall in ]

Advances and Receivables other than trade recelvables
l. No Haircut may be applied on the short term loan to employees provided these loans are secured and

" 0% .
115 |due for repayment within 12 months
il. No Halrcut may be applied to the advance tax to the extent it Is netted with provision of taxation

ill. In all other cases, 100% of net value

Recelvables from clearing house or securities exchange(s)

116 [100% value of claims other than those on account of entitiements against trading of securities In al 46,434,540 o 46,494,540
markets Including MtM gains.

{Recelvables from customers

L In case receivables are against margin financing, the aggregate of (i) value of securities held In the
blocked account after applying VAR based Haircut, (il) cash deposited as collateral by the financee (jii) 14,068,864 | 14700680 4060084
market value of any securities deposited as collateral after applying VaR based haircut. il e i
I. Lower of net balance sheet value or value determined through edjustments.

il. Incase receivables are against margin trading, 5% of the net balance sheet value. . " i
ili‘ Incase receivalbes are against securities borrowings under SLB, the amount paid to NCCPL as
collateral upon entering into contract, -
fil, ha J TR ')‘l‘lJ - i i

iv. Incase of other trade recelvables not more than 5 days overdue, 0% of the net balance sheet value. 1,327,836 o 1,327,836
Iv. Balance sheet valve

. incase of other trade receivables are overdue, or 5 days or more, the aggregate of )] the market
value of securities purchased for customers and held in sub-accounts after applying VAR based haircuts,

112

117
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Head of Actount

Valua A
Pak Rupees

Hale Cunt [
Adjustments

Net Adjusted

Value

Cash and Pank balances

218,202

218,202

1.18 1. Bank Balance proprietory sccounts
il Bank balance cyustomer BCCOUNtY

905,724

905,724

I Cash In hangd

22|22

187,867,817 |

9
11 Subscription money againgt investment In IPO/ offer for sale (asset)

116,394,296

1.20  (Total Assers
1, Liabilties

Trade Payables

11 L Payable to exchanges and clearing house

Il Payable against leveraged market products

lil_Payable to customers
Current Liabilities

|_Statutory and regulatory dues

20,601

20,601

941,712

941,712

. Accruals and other payables

25,144,799

25,144,753 |

lii. Short-term borrowlnp

18,350,000

22 | Wv. Current portion of subordinated loans
v. Current portion of long term liabilities

18,350,000

vi. Deferred Liabilities

Lvii._Provision for taxation

512,052

vili. Other liabilities as per accounting principles and included In the financial statements

Non-Current Liabilities

23 1. Long-Term financing

Wi, Staff retirement benefits

2[=(8 sasaskaa SHE

lil. Other liabilities as per acc ounting principles and Included In the financlal ents

|Subordinated Loans

4
100% of Subordinated loans which fulfill the conditions specified by SECP are allowed to be deducted

100%

Advance against shares for Increase in capltal of securities broker

100% Halrcut may be allowed in respect of advance against shares if:

| (1) The existing authorized share capital allows the proposed enhanced share capltal

() Board of Directors of the company has approved the increase In capital

(ill) Relevant Regulatery approvals have been obtalned

(iv) There Is no unreasonable delay In Issue of shares against advance and all regulatory requirements
relating to the increase In pald up capital have been completed

(v) Auditor s satisfied that such advance Is against the increase of capital.

25

100%

2.6 |Total Llabllites

84,969,174

44,565,174

3. Ranking Uiabilities Relating to :

Concentration in Margin Financing

3.1 [The amount calculated client-to-client basis by which any amount recelvable from any of the financees

exceed 10% of the aggregate of amounts receivable from total financees.

10,010,112

10,010,112

Concentration In securites lending and borrowing

The amount by which the aggregate of:

(1) Amount deposited by the borrower with NCCPL

(1) Cash margins paid and

(iil) The market value of securities pledged as margins exceed the 110% of the market value of shares

borrowed
|Net underwriting Commitments

{a) In the case of right issuse : If the market value of securites Is less than or equal to the subscription
price;

the aggregate of:

33 |(l) the 50% of Halrcut multiplied by the underwriting commitments and

(ii) the value by which the underwriting commitments exceeds the market price of the securities.

In the case of rights Issuse where the market price of securities Is greater than the subscription price,
5% of the Halrcut multiplied by the net underwriting

b) In :12.5% of the net underwriting commitments
|Ne||!!u equity of subsidiary

3.4  [The amount by which the total assets of the subsidiary ( excluding any amount due from the subsidiary)
exceed the total liabilities of the subsidiary
Forelgn exchange agreements and foreign currency positions

3.5  |5% of the net position In foreign currency.Net position in forelgn currency means the difference of total
assets denominated In foreign cuurency less total liabilities denominated In forelgn currency

3.6 |Amount Payable under REPO

Repo adjustment
In 5: ¢ase of Nnancier/purchaser the total amount receivable under Repo less the 110% of the market

value of underlying securites.
In the case of financee/seller the market value of underlying securities after applying haircut less the

total amount recelved, less value of any securites deposited as collateral by the purchaser after

37

Concentrated proprietary positions

If the market value of any security Is between 25% and 51% of the total proprietary positions then 5%
of the value of such security .If the market of a security exceeds 51% of the proprietary position,then
10% of 1 urlty

10,145,175

10,145,175

0% of the value of such sec
Opening Positions in futures and ns
1. In case of customer positions, the total margin requiremnets in respect of open postions less the
amount of cash deposited by the customer and the value of securites held as collateral / pledged with
R hall

9,480,430

9,480,430

Il. In case_of proprietary positions , the total margin requirements In respect of open positions to the

Scanned with CamScanner


https://v3.camscanner.com/user/download

Value in Hair Cut [ Net Adjusted

Head of Account pak Rupees  Adjustments Value

Short sell positions

I Incase of customer positions, the market value of shares sold short in ready market on behalf of ; &
customers after increasi ng the same with the VaR based halrcuts less the cash deposited by the "
3.10  |customer as collateral and the value of securities held as collateral after applying VAR based Haircuts

il. Incase of proprietory positions, the market value of shares sold short in ready market and not yet

settled increased by the amount of VAR based haircut less the value of securities pledged as collateral - °
after applying haircuts. 7 29,635,717
u /635, 23,635,717
3.11 |Total Ranking Liabilites 29,635,738

131,425,122 Liquid Capital 113525%915
—_—ll

Summary of Liquid Capital
187,867,817
(i) Adjusted value of Assets (serial number 1.20) (44,969,174)
(1i) Less: Adjusted value of liabilities (serial number 2.6) 29,635,717
{Iil) Less: Total ranking liabilities (serial number 3.11) 113,262,926
I r
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3.  DATE OF AUTHORIZATION
These Financlal statements were auth
authorized on u I UCI zgz‘ by the Board of Directors of the Company.
33, CORRESPONDING FIGURES
| Corresponding figures' have been re-classified, wherever necessary for the purposes of comparison.

34. GENERAL

Figures have been rounded off to the nearest rupee.

b

PR

[T

1,

Director
Chief EKWQ Officer u

T by A S G e s s e g e mee

b
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